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The Role of Marketing Research.in Respect tc
Multiple Cropping

Aree  Wiboonpongse
Summaz

Uncertginty due to variations in market conditions is a universal
problem, Farmers recognize that their farm iacome varies according to
crop, yleld levels and price fluctuations, They fezl that they themselives
‘can deal with production proble.: to some extent but expect government
agencies to solve the markating prﬁﬁlems. Therzfore, questions like
""where to sell" or "what price" are asked evervtime new crops are
introduced, It is essential for zuv rrojcct like "The Multiple Cropping
Project" (MCP) to be able to answer tiose ‘mmediate quastions especially
questions abﬁut the local market, Since little is ::t known about the
relevant crops, it is necessary for the projent to seek out more of the
answeres, The prevailicg market situation must b2 known so that appropriate
crops and systems éan be recommercded. As merkcting -roblems and constraints

are discovered, plans for more promising cropping systems can be formulated,

Three steps are recommeuded for marketing research program given the
level of available marketing information at presant :

1, a preliminary study on the present situation,

2, a géthering of relevant points and problems,

3., a setting of priorities for in depth studies,

-
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This paper emphasises the basic study and recommends ''market structure

analysis™ as a base for a research program, The results of twc research

projects conducted at the MCP, are given as an example of this "market

structure analysis",

This two papers simply use common analytical concepts

found in any standard economic text book i.e, market structure, its

conduct and performance,

In addition, the analysis covers the relationship

between input-out-ut markets and the role of farmers' associations in

marketing.

The findings about the above problem areas are summarized in this

paper and recommendations for further study are made. The paper also

shows how a marketing research program can fit into the 4 phases of an

agricultural research program such as the MCP, as follows.

Marketing phase

Inventory

Development of technology

and system

Testing of the new systems

Implementation

Marke ting Research Required

Basic study especially market sifua-
tion of the research program.

Prices of outputs and inputs of the
relevant crops selected aboved,
Continuing of A and B with a forecast
future demand and price of the
relevant crops.

Continuing of the above with indepth
study of more specific problems areas

of the relevant crops and new crops.

1)

{)
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Table 1 : Cost and Return to Production of the Crops in 1975
1
1/ Tomatoes | Tomato®s Local
Categories Crop | Rice Peanut - |Mungbean | Soybean| Garlic| off cool Chinese [ gueat
season season | c*bbage| ooy
Cost :
Labour unpaid 205,80 402,79 124,40 121,19 { 501,59 398,07 650.98 189,76| 490,31
Hired labour 122,01 104,83 40,75 122,76 237.76 397,82 ) 2,57 12,92
Equipment 72.0 50.92 5.23 4,96 59.34 25.16 66,13 26,09 37.27
Supplies 114,40 235,27 97,48 103,57 |1712_52 387.66 325,22 239.47| 195,55
Land value 176.00 176,00 110,00 176,00 | 176,00 144,65 180,55 88,00 131,43
Total cost 695,21 | 969,81 377.86 528,48 |2686,86 | 1353,36 | 1212,09 745,89 | 867,48
) (per
cost/unit (tang) | (tang) | (k.s.) (tang) | (k.g.)| (k.g.) | (k.gs)| (k.B:d|y5p ear)
s 18.02 26,7 4,55 49,99 2,18 2,80 0.85 0,31 6,41
Income : (tang) (tang) (k,g.) (tang) |{k.g.) (k.g.) (k.g.) (k.g.){ (ear)
Yield/rai 2/ 38.56 i6,19 82,89 10,57 11229, 45 483,33 | 1425,97 | 2364,29 [13529 .97
(per
100 ear)
Price at sale 18, 44 28,06 11.15 81,26 2,54 2,75 1,57 2.25 13.12
Total return 711,05 | 1015,49 924,22 858,92 (3122,80 | 1329.65 | 2238.77 | 5319,65|1775.05
Net return per rai :
with all costs 15.84 45,68 546,36 330,44 435,94 |- 24,20 | 1026,68 | 4573.76| 907,57
without labour
and land 519,65 | 729.30 | 821,51 579,.3511350,94| 916,34 | 1847,42 | 5054,09)1542,23
Just include cash
cost 293,64 | 499,39 | 675,99 456,59 | 996.79 399,03 ! 1733.00| 4989.61]|1435,15
Return to capital in
equipment and
supplies 1,08 1.16 6,32 4,04 1,25 1,94 3.62 18,22 4,89
Return to labour 1,07 1,11 5.39 3.73 1,87 1,97 2.57 12,73 2.85
Return to land 191,84 221,68 656,36 506,44 | 611,95 532,31 | 1207.23| 4661,76(1039,00
P t of tt
rice PR er72| 9515 | 4.8 61.51| 85.83| 101.81| s4.10| 13,77} 48.85

1/ Threshing is not included here,

for threshing by hand

3/ 1 tang of paddy

1 tang of unahelled peanut
1 tang of soybean

= 10,0 kg.

= 7 kg,

= 15 kg.

2/ Village program estimate for 1976 (cool dry season)

The MCP village program estimated at 20 baht/tang



Estimated Marketing Mergins and Cost from Farm to

Table 2, :
Chiang Mai Wholesale Market, 1976,
1 Local
Categories Crops (Yzi?gz) ?;g?y Peanut | Soybean | Mungbean ?::li;) Tomato i:t::;: :::zt
----------------- ‘=m=v baht/quintal =-----==de--a---}-acmmea-Y(baht/100
ears
Wholesale price 202.9 188.8 454.,9 529.,6 120.0 400,0 | 470.0 313.0 21,0
Farm price 178.4 184.4 431.7 541.7 111,5 256,0 | 275.0 225,0 13,12
Margin 24.5 4.4 23,2 -12,1 8.5 144,0 | 195.0 88,0 7.88
Cost: transportation 3.3 3.3 5.1 1.8 1.8 4.4 7.5 7.5 0.67
packing/grading/
bunching - - - - - - 2.5 2.5 -

drying - - - - - - - - -
loading/unleading 2.0 2,0 2,73 2.6 2,6 2,2 1,67 2,2 -
shelling - - - - 4,62 - - - -
weigh toss 60% - - - - - - - - -
boiling - - - - - - - - 5.25
Net margin .19.2 -0.9 15,37 -16.5 -0,52 | 137.4 | 183,33 75,8 1.90
% of net margin to

wholesale price 9.5 - 3.4 - - 34,35 39,00 23.96 9.33

1/ Both wholesale

and farm prices are for wet garlic
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Table 3: Estimated Marketing Margin between Chiang Mai - Bangkok markets,

Garlic (Large) Soybean Peanuts
Average Dec Average Dec Average Dec
Item Mar-Apr 65-73 73 | May-June 653-73 73 May-June 65-73 73
3
‘Baht Per 100 kg)
Bangkok Wholesale Price 535 1,080 308 550 516 750
Less
Chiang Mal Buying Price 430 900 27 500 378 610
Gross Margin 105 180 42 50 138 140
Lesst
Shelling - - - - 17 17
Cutting/Bunching/Grading 30 60 - - 15 15
Packing 2 3 - - - -
Basket/Bag 3 9 5 10 5 10
Loading/Unloading 3 3 2 2 2 2
Transport to Bangkok 23 25 14 16 15 17
Business tax (1%) 5 11 3 5 5 6
Commission to Broker (5%) 27 54 (3%) 9 16 (3%) 15 22
Total Costs 98 165 33 49 74 B9
Net Margin 7 15 9 1 64 51
(Percent of Bangkok Wholesale Price)
Gross Margin 19.6 16,7 13.6 9.1 26,7 18.
Total Costs 18.3 15.3 10.7 8.9 14.3 11.
Net Margin 1.3 1.4 2.9 0.2 12,4 6.
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Appendix :
A, Paddy (Yellow)

CH iMl.»lesale Price 1973-.76

Long Term Price Movements of the Selected Crops

Jan 1974

1973 Jan 1875 Jan 1976
B, Garlic (Large)
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E, Peanut (White)
Baht/kg
Cli Whelesale Price 1972-.76
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F, Mungbean (Ordinary)
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