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Ihe Role of Marke fi!g. Resesrch.,lD- Resspec.t tc

ltultiple Cropping

Aree Wi.boonporrgse

bultrur"y

Uncerttinty due to varj.atlons in market conditions is a unLversa I

probleE. larners recognize thst cheir farm i;cone varies. accordlng to

ctop, yield levels and pa:Lce fLuctuations. They feel that they themselves

can deal rl th production proble:,r to some extent but expect governmcnt

agencLes to sol.ve the rDtrk?ting problens. The:::fcrc, queslions lil(e

rrllttere to sellrt or |twhat pricelr are asked evcrvti;ne nc.r, cropa are

lntroduced. It is essential foi a-i;r prcjcct li l.,e ,'.Iht: ivful.ripLe Croppirrg

kojectrr (MCP) to be able to anerr€t" ti.Lese .lrnrrcd:l: ta qurlstl.ons especially

questlons abaut the locel urarker:" Sir_ce 1i.it1e Ls r:t known a.bout the

re levant  crops,  l t  is  necessaly  for  thc p;o ject  !c  seek out  more of  the

analreres. Ttle prevail,J:.r:g ma:ket situsti.on auet ire k:.cwn so that approprr.ate

crope and systeins ea:: i, 'e reconaner:.ced. As lr€.rke ting -.roblems and constlalntg

are dlscovered, plans for rncre prcrd sicg crcpFririg systems can be forurlated"

Three steps are rncor,netided for narkctJ.ng research progran given the

Ievel of evailable raarketlng lnfornation at present :

1. a prelitrjnary studv on the present s:tuatlon.

2. a gatherlng of relevant polnts and problems.

3.  a set t ing of  pr ior i r les for  in  depth srudies.
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This paper eflpha8lses the basic study and reconrnends "nerket gtructure

analyslsrr as a base for a research prograrn. The results of twc research

projecte conducteC at the MCP, are glven as an exampLe of thie rrrnarke t

strucEure analyslsrr. This trro papers slrnply use comnon analyticel concePts

found ln any standard econo rl.c text book 1.e, malke t structure' lts

conduct and performance. In addltion, the analysts covers the relatlonshiP

between input-out-ut $arkets and the role of farmers t associatlons ln

narke tlng .

The flndlngs about the above problem areas are sunrlarlzed ln this

paper and reconmenda tions for further study are made. The paper also

sho!6 holr a n€tke llng reseatch program can fit inEo the 4 phases of an

agrlcultural research progran such as the MC?, as rlollorts.

Marketing phase l"tarke tlng Research Required

I ,  Inventory A.  Basic  s tudy especia l ly  narke t  s i tua-

tlon of the research Program.

2. Deveroprcnt of technology B, Prlces of outPuts and lnPuts of the

and sygtem relevant croPs selected aboved '

3. Te8tlng of the new systems C. Continuing of A and B with a forecast

future denand and Drlce of the

re levant  crops.

4, Implenentatlon D. Contlnuing of the above wi th lndePtl]

study of llpre sPeelflc problems areas

of the relevanE crops and new crops.
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Teblc I  :  Cost  and Rcturo to Product lon of  thc Crops ln 1975

1/ thr .sh{ng Is not  lnc lud.d hr tc.  Ih.  MCP vl l lage proStem cst inat .d s!  20 brht / l rng

for lhtc8hlnS by hand

?/ vt11a8! progran cst i rnetc for  1976 (cool  dry s. .aon)

3/  I  teng of  paddy .  10,0 k8.

1 t .ng of  unsh. l lcd pcenu! -  7 k8.
1 t .ng of  soybcan -  15 lS.

cst€sorlcB 

\*

Rl cc Pcenu t . Itungbcan
!/

Soyb.an Cer l lc
Iotna tor s

I I
T6na toEr

Chlnasc
cabbsgc

Locel
Sn . t

Cost  :

Labour u$peld

Hlr .d lebour

Equlp[lcnt

SuppI l .s

Land velu.

205 .80
r 2 2 . 0 !
7  2 . O

119. 40
1 7 6 . 0 0

695 .21

4A2.79
104 .83
50 .92

235,27
17  5 .00

9 6 9 . 8 1

124,40
40 .7 5

97 .48
110 .00

377 .86

1 2 1 . 1 9
122.15

4 .96
103 .57
17  6  , 00

528 , tA

501 ,59
237  .7  6

59.34
1712.s2

175 .00

2686 .85

398 .07
397 .a2
25 , t6

3 8 7 . 5 5
144.65

1 3 5 3 . 3 6

650 .98

5 6 . 1 3

325.22
180 .55

1212 .09

349 .7 6

26.09

239 ,47
88 .00

7 45 .89

490 .31

1 7 , 2 7

1 3 1 . 4 3

867.44

(  ten8)

1 8 . 0 2

( tans) ( k . s .  )
4 . 5 5

( tang)

49 -99

(k .  s .  )
2 . L 8

( k . s . )
2 . 8 0

( k ' 8 .  )
0 . 8 5

(k .s .  )
0 . 3 1

100 car)
6 . 4 r

I n c o m € :
Yt. ld/ r . t  3/

Pr lcc a!  ar la

Total  rctutn

(tang)

t8,44

7 1 1 . 0 5

(teng)
3 6 . 1 9

2A ,06

1015 .49

(L.s .  )
82 .89

924 .22

(tang)
10 .57

8 t , 26

8 5 8 . 9 2

(k .  g .  )
1229 .45

2 . 5 4

3122,80

( k . 8 .  )
48 3. 33

1129 .65

( k . s . )
t425 .97

r . 5 7

2238 .7 7

(k .s .  )
2364,29

5319 .65

(csr)
.3529 .97

100 cer)

1 3  , 1 2

r7  7  5 .05

Nct r . turn par Eel  :

wt  th a l l  co3tg
wlthout labour

and land

JuBt lnc luda cash

Bcturn to caPl ta l  l I

aqulpncnt  and
Buppl tc6

Rcturn to labour

Ralurn to land

1 5 . 8  4

5 1 9 . 6 5

293,64

1 . 0 8
r . 0 7

1 9 1 . 8 4

4s.68

7 29 .30

499.39

r . 1 1
221,68

546.35

8 2 1 . 5 1

67  5 .99

6 . 3 2

5 .39
555 ,35

3to ,44

456.39

4 , O 4

506,44

435.9 4

1350 .94

996.79

1 . 8 7

5 1 1  . 9  5

2 4 . 2 0

9 1 6 , 3 4

I . 9 4

532.3r

1025 ,58

t847 .42

1733 .00

a . 6 2

t207 ,23

457 3.7 6

5054.09

4989 .61

ra.22
12,73

466 t .76

907 .57

t542 ,21

4 .89

2 . 8 5
1039 .00

Pcrcant  of  cost  to
pr l  ca 9 7  . 7 2 40 .8 6 1 .  5 l 101 .81 54 ,  t 0 13  , 7  7 48 .85
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Tablc 2.  :  Est inated Markct lng M.rglns and Cost  f ron Farm to

Chtang l , ls i  Who1csa1. l4arket '  1975.

Ca tcPor i .s  \  CroDs' \
Paddy

(Yc I low)
Peddy
(RD)

Pcanut Soybcan Itungb.an

L j

(  f rcsh)

chln.sc
cabbag.

loca I

Llholesalc pr tcc

Farm pr lcr

Mergin

Cost :  t tansPor!at lon

packlnS/gradlng/
bunchinB

drying

loadinE/unloedlng

shcl l lng

weigh loss 607.

boi  I tng

202.9

r78 .4

2 4 . 5

3 . 3

18s.8  |

1 8 4 . 4  |

: : l
2 . 0

* r ,  1
* r . r l
,3 , '  

I
5 , 1

-2 .73

, r r .u I
,0t  . ,  I

I- 1 2 . r  
I

r . .  I

2 - 6

quintal

120 ,0

1 1 1 .  5

2 , 6

4 .62

400.0

256  ,O

144.0

4 .4

l - ' -
t -
I
I
I
t _

313 .0

2 2 5 . 0

88 .0

) ehr/ 10o

2 1  . 0

13. r2

7 . 8 8

o . 6 7

470 .0

2 7  5 . O

1 9  5 . 0

% of n. t  nargln to
! |holesare pr ic .

'nargrnN a t 19 .2

9 . 5

-  0 . 9 15,37

3 . 4

- 1 6 . 5 137 ,4

34 .35

t 8 3 , 3 3

39 .00 2 3 . 9 5

1 , 9 0

1/ Both ei ro lcsal .e and farm pr ic.s are for  t ,et  8ar l lc

s v
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Table 3:  Est inated lv larket ing Margin between Chiang l ' la i  -  Bangkok narkets.

I tern

Gar l ic  (Large) Soybean

Mar-Ap! 65-73
Dec

7 3
Average Dec

l , lay-June 65-73 73
Average Dec

May-June 65-73 73

Bangkot nto lesale Pr ice
L e  s a
tfrGng Mal Buying Prlce

cross 1 ' largin

!9!9+
She11lng
cut t tng/Bunching/c!ading
Packtng
Basket /Bag
LoadinS/Unloading
Transport  to Bangkok
Business tax (  17")
Comnission to Broker (5%)

T o t a l  C o s  t s

Net Margin

Cross Margin
T o t a l  C o s t s

N e t Mar gin

535

L10

1 ,080

900

/ Baht Per 100 ks)
308  550

2 ' .  50 !

5 1 6 750

r05

30
2
3
3

23
5

2 7

60
3
9
3

1 1

5 i o
2 2

14  16
3 5

(3%\  9  16 (31

138

17

5
2

5
) 1 5

t7
l 5

10
2

7 7
6

22

9 8 3 3 49
'74 89

7 1 5 9 1 6 4

19  .6  16 .7
r 8 . 3  1 5 . 3

Percent of  Bangkok htholr

I  r . o  e . 1
I  r 0 . 7  8 . 9

sale Price )
2 6 . 7  1 8 . 7
1 4 . 3  I  r . 9

0 . 2 1 2 . 4  6 . 8
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Appendlx : Long Tern Fricc Movements of tl1e Selected Crops

A.  PadCy (Ye11ow)

Cl t  r11: : - ;1esa1c l l r  ice 1973-76

Jan L97 4 Jan 1975 Jan 197 5

B. Gar li c

Clt wbolesale

2 . 6

t ,

2 . 0

' l R

t . 4

1 ' )

Jan

Bah t /kg

L7

15

13

11

9

7

5

3

1 0 7 1

(Large )

Pt lce !972-7 5

Jan L97 2 Jan 1973 Jan 1974 Jan 197 5 Jan 1.976



Bah r/kg

6

)

4

3

z

I

Jan 1972

Bah t/kg

Jan 1973

49?

C. Soybean (Go.rd )

Cr  ' t r rno lesa le  pr ice lg72_: /o

Jan

Re ta

t
; t
t1
l l
l !

CM

L97 4

oma toes

i 1  P r i c e

A
z-t zJ \

._t+a\ /
/ v \ . - - -

Jan 197 5

(Large )

r97 r-7 5t9

t7

15

13

1 1
I
9

)

3

1

Jan !97 6

+̂i
Jan 1971 Jan 1972 Jan 1973 Jan 1974 Jan L975 Jan 197d
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E. Peanut (i^thi re )
Bah t/kg

5 . 4

4 .6

4 . ?

3 . 8

3 . 4

3 . 0

Baht/kg

l2

10

I

6

4

Jan 1972 Jan 1973 Jan 197 4 Jan 1975 Jan 197 6

F. Mungbean (Ordinary)

i {ho lesale Pr lce l97Z-7 6
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