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Contract Farming System: Agreements, Farmer's Preferences,

Pros and Cons from Stakeholders' views in Chiang Mai and Lamphun Provinces
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Abstract

Contract farming is a system that has been criticized when it deals with the issues of
fairness of agreementwith farmers and the use of farmer as labor in farmer own land and
not being able to make any decision on their production due to their lack of bargaining
power. This paper presents the characteristics of the contract farming and farmer’s
preferences for potato, vegetable soybean, baby corn and sweet corn contract farming in
Chiang Mai and Lamphun provinces based on a survey of 160 farms. The results of the
stakeholder meeting about pros and cons of contract farming and suggestions to improve
the system for farmers’ benefit are also presented. The results show that the details of
contract farming varied in each crop and were also different depending on companies. The
obligation that farmers have to use the seed/breed from companies was the same. Most of
farmers had medium level of satisfaction for contract farming. The issues that farmers had
lower satisfaction levels than others have to do with the involving of farmer in setting the
contract detail and the setting of input prices from the company. The meeting results show
that the pros of the contract farming were: guaranteed market, credit availability from the
company for farm inputs, and guaranteed output price while the cons were: high investment
in labor, impacts of high chemical use in some crops on farmer’s health and the

environment, no bargaining power and a high production risk for animal farms
Keywords: Contract farming, Farmer’s preferences, Chiangmai, Lamphun
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